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Question

Ethnic fragmentation reduce public goods?

Literature

Easterly and Levin (1997)
Glaeser, Scheinkman, and Shelifer (1995)
Tiebout (1958)
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Outline

Model

Emirical �nding (Robust Check)

Conclusion
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Basic setting

ui = g α (1� li ) + c , where 0 < α < 1

c = y � t, g = t

Ui = g α (1� li ) + y � g
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Equilibrium and implications

maxUi = g α (1� li ) + y � g

g �i =
�
α
�
1� l̂i

��1/(1�α)

g � =
�
α
�
1� l̂m

��1/(1�α)

Implicatons
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Example

(insert Figure I)
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On public spending

Index
ETHNIC = 1�∑

I
(Racei )

2

(insert Table III)
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On public spending(continued)

(insert Table IV)
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On public spending(continued)

(insert Table V)
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Robust Check: sorting

(insert Table VI)
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Robust Check: omitted variables

(insert Table VII)
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Conclusion

Findings

Big issue
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